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Current Trends 


Project notes totaling $495.7 million representing 88 local housing authorities were 
sold in mid-May...at an average interest rate of 5.62 percent. The interest rate a month 
earlier was 5.63 percent. Bids ranged from 5.32 percent to 5.79 percent. The average 
maturity of the notes sold was 7.0 months. 


A total of $507 million in bids was submitted in GNMA’s mid-May auction of 
mortgages...and bids were accepted for $226 million of 7 percent mortgages offered. 
Accepted bids ranged from 77.10 to 82.16 resulting in an average accepted price of 80.81 
and an average yield of 9.21 percent. This compared with an average yield of 9.343 at the 
last FNMA auction held in early May. 


* 


Construction Costs Rise 


The Dodge Division of McGraw-Hill has reported that construction costs rose. ..on a 
national average basis. .. 11.38 percent from May 1973 to May 1974. Of the major cities of 
the country...Memphis had the highest increase...21 percent, and San Francisco the 
lowest, 6.7 percent. Other representative percentages: Atlanta, 7.51; Baltimore, 16.8; Boston, 
9.92; Chicago, 10.5; Dallas, 11.38; Denver, 10.8; Los Angeles, 13.3; New Orleans, 14.5; and 
Washington, D.C., 12.3. 


* 


Developer Suspension Upheld 


For the second time within a month. . . an administrative hearing was decided against 
a developer and in favor of HUD’s Office of Interstate Land Sales (OILSR). 


Following the hearing held in Washington, D.C....Administrative Judge John G. 
Underwood. ..ruled that Maumelle Land Development Inc. of Little Rock, Ark., failed to 
comply with disclosure provisions of the IJnterstate Land Sales Full Disclosure Act. The 
developer had taken exception to suspension orders issued by OILSR on filings by the 
company for portions of the Maumelle New Town development...a 2,044-acre new 
community for which HUD has issued a $7.5 million commitment. HUD-approved new 
communities come under the jurisdiction of the Jnterstate Land Sales Act for the sale of 
undeveloped residential land to private purchasers. 


Specifically under contention was the developer’s failure to disclose a prior violation 
of the Securities Exchange Act, and improperly including in the property report language 
stating that the report had “‘been submitted to and approved by the Secretary of the U'S. 
Department of Housing and Urban Development.” OILSR had previously found 12 deficien- 
cies with the developer’s registration. 


Judge Underwood held that reference to approval by HUD was self-serving and 
‘“‘would be misleading to a purchaser since it would imply that the subdivision had been 
approved by the (HUD) Secretary for all purposes, including disclosure to a prospective 
purchaser, when it had not.” Judge Underwood held that this is specifically prohibited by 
the Interstate Land Sales Act. 





More Public Housing Allocated 


HUD has announced allocations for some 40,000 units of public housing under the 
revised Section 23 program to be funded pursuant to the President’s Message of September 
19, 1973. 

These additional units are made available under the provisions of Section 23. . . added 
in 1965 to the Housing Act of 1937...and are funded by existing contract authority. The 
controlling administrative Regulations have been substantially revised. 


There are three types of units in the new allocations. Regulations for new 
construction were published in the Federal Register, April 22, 1974. Regulations covering 
existing and rehabilitated housing will be published shortly. 


The units are allocated on a fair-share basis to HUD’s 10 Regional Offices. Each 
Regional Office will in turn allot units to the HUD field offices within its jurisdiction. The 
field offices will then accept applications from Local Housing Authorities. Regional Offices 
have been specifically instructed to make sure that at least 25 percent of the total units be 
utilized for housing the elderly. 


The action taken established the program level at 98,000 public housing units for FY 
1974. The allocations, by HUD Regions, are: 


Region I (Boston) 2,456 
Region II (New York) 4,649 
Region III (Philadelphia) 3,790 
Region IV (Atlanta) 2,364 
Region V (Chicago) 8,594 
Region VI (Dallas) 4,164 
Region VII (Kansas City) 1,219 
Region VIII (Denver) 425 
Region IX (San Francisco) 10,023 
Region X (Seattle) 1,696 


w 
Tenant Employment Study Approved 


A $50,000 grant to the National Association of Housing and Redevelopment Officials 
(NAHRO) and the National Tenants Organization (NTO) to develop strategies to increase the 
employment and employability of public housing tenants has been announced jointly by 
HUD Assistant Secretaries Michael H. Moskow and H.R. Crawford. 


NAHRO and NTO will develop guidelines for the design and operation of tenant 
job-training and employment programs for large urban Local Housing Authorities throughout 
the country. 


They will first analyze the training and employment situations in a representative 
sample of large housing authorities, with emphasis on employment opportunities both in the 
housing authorities themselves, and in the surrounding communities. The new guidelines will 
be based on this analysis and on an assessment of the feasibility of cooperation between the 
housing authorities and local public as well as private job-training and employment services. 


The joint NAHRO/NTO study is to be completed in 2 months. HUD is considering a 
program to select several large urban housing authorities to develop employment demonstra- 
tions built on the findings of the NAHRO/NTO grant. 


* 


New FNMA Directors 


President Nixon has nominated four directors to the Board of Directors of the 
Federal National Mortgage Association... for the term ending in May 1975. They are: 
Sheldon B. Lubar, Assistant Secretary of HUD, and FHA Commissioner; Louis R. Barba, a 
Short Hills, N.J., builder; John N. Costello, a Parma Heights, Ohio, lawyer, appraiser, and real 
estate salesman; and Julian H. Zimmerman of Fentress, Texas, president of Lumbermen’s 
Investment Corporation. 





Elementary School Enrollment Drops 


Elementary school enrollment in the U.S. dropped by some 770,000 or 2.4 percent in 
1973 as a result of the Nation’s declining birth rate. 


A Census Bureau survey taken in October 1973 shows 31.5 million students enrolled 
in the Nation’s elementary schools (grades | through 8). This compares with 32.2 million in 
1972 and 33.5 million in 1971. The decline. ..the report points out... reflects decreasing 
numbers of children born in the mid 1960’s compared to the totals born in the high fertility 
period of the 1950’s. The annual number of births in the U.S. began to decline in the early 
1960’s, and elementary school enrollment declined after 1970. 


The report shows that the number of persons of high school and college age has not 
yet been affected by the declining trend in fertility. High school and college enrollment levels 
for persons under 35 have not changed significantly during the past two years. About 15.3 
million students attended high school (grades 9 through 12) and 8.2 million persons 14 to 34 
years old attended college at the time of the survey. 


There is evidence, however, from the 1973 survey as well as from a similar survey 
conducted in 1972, that persons of college age are not attending college at the same high 
rates as in the late 1960’s. About 43 percent of persons 18 and 19 years old were enrolled in 
school in 1973 compared with 48 percent in 1970. 


Although women have been attending college in increasing numbers over the past 10 
years, in 1973 there were still more men than women in college and a higher percentage of 
men were attending. Women were more likely to be attending college at the freshman or 
sophomore levels than at the upper levels, however. Approximately 47 percent of freshmen 
were women compared with 42 percent of juniors and seniors and only 36 percent of 
graduate students. 


Copies of the report, School Enrollment in the United States: October 1973, Series 
P-20, No. 261 are available for 25 cents from the Superintendent of Documents, Washington, 
D.C. 20402. 
* 


Report Favors Mixed-Income Housing 


A report on “A Social Audit of Mixed-Income Housing” was presented at a HUD/ 
Massachusetts Housing Finance Agency (MHFA) Housing Seminar sponsored by the Apart- 
ment Management Institute and the Rental Housing Association of the Greater Boston Real 
Estate Board. It concludes that ‘“‘mixed-income housing developments produce greater 
satisfaction at all income levels than do homogeneous housing developments that are either 
traditionally subsidized or conventionally-financed.”. The report also showed that MHFA 
developments ame superior in design, construction, and management. 


' 
The audit made a detailed analysis of 16 MHFA developments. .. with a total of 
3,200 housing units in smaller cities and towns throughout Massachusetts. It reflects 
interviews with developers, community officials, and social workers as well as with low, 
moderate, and middle-income residents in MHFA developments and conventionally-financed 
market-rate developments, moderate-income housing produced through HUD’s Section 236 
program, and low-income public housing. 
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FYI 


American Society for Engineering Education. .. Conference...Troy, N.Y., June 
17-20. Contact: C.A. Eckert, American Society for Engineering Education, Suite 400, One 
Dupont Circle, Washington, D.C. 20036. 


Massachusetts Institute of Technology... Study program in Management in the 
Construction Industry. ...Cambridge, Mass., June 17-28. Contact: Department of Civil 
Engineering, Room 1-382, MIT, Cambridge, Mass. 02139. 

* 


Notes From Here and There 


The design for a Neighborhood Center under construction at a HUD-assisted new 
community. .. Gananda, near Rochester, New York... will be displayed at a school architec- 
ture exhibit June 10-14 in Brussels, Belgium. 


The U.S. Information Agency. ..after the close of the Brussels exhibit. . . sponsored 
by the European Association of Manufacturers and Distributors of Educational Materials 
... Will send the Gananda exhibit around the world. 


Gananda is one of 17 New Communities, which stress innovation in design and 
construction of private dwellings and public facilities. 


The Gananda Neighborhood Center. ..entered in the exhibition at the recent annual 
convention of the American Association of School Administrators and the National Associa- 
tion of Secondard School Principals in Atlantic City...was judged ‘“‘a well-considered 
solution to a community program for a new city.” The judges described the Center as a 
“combined school and community-use facility, presenting an inviting barn-like form and 
cheerful, spacious interiors.” 

Architects for the Neighborhood Center are Urban Design Associates of Pittsburgh, 
Pa.. The Center is scheduled to open in September 1974. 


Publication Available * 


A Guide to Quality Construction Prodticts>. ‘which contains a comprehensive listing 
of about 150 major national manufacturers of construction products and over 4,000 local 
representativés and/or distributors in _51 major market areas...has beeh issued by the 
Producers’ Council. pera ae 

It is available from Producers’ Council, 1717 Massachusetts Ave., N:W.,-Washington, 
D.C. 20036. Cost is $2.00 postpaid. 
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